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forward-looking statements

This report and Management’s discussion and analysis contain state-
ments about expected future events and financial and operating results
of TELUS Corporation (TELUS or the Company) that are forward-looking.
By their nature, forward-looking statements require the Company to
make assumptions and are subject to inherent risks and uncertainties.
There is significant risk that predictions, assumptions (see below)
and other forward-looking statements will not prove to be accurate.
Readers are cautioned not to place undue reliance on forward-looking
statements as a number of factors could cause actual future results,
conditions, actions or events to differ materially from financial and oper-
ating targets, expectations, estimates or intentions expressed in the
forward-looking statements.

Assumptions for 2007 targets include: economic growth consistent
with recent provincial and national estimates by the Conference
Board of Canada, including 2007 real GDP (gross domestic product)
growth of 2.7% in Canada; increased wireline competition in both
business and consumer markets, particularly from cable-TV and voice
over Internet protocol (VolP) companies; forbearance for local retail
wireline services in major urban incumbent markets by the second half
of 2007; no further price cap mandated consumer price reductions;
a wireless industry market penetration gain of 4.5 to five percentage
points; approximately $50 million restructuring and workforce reduction
expenses; statutory tax rate of 33 to 34%; a discount rate of 5.0% and
an expected long-term average return of 7.25% for pension accounting,
unchanged from 2006; and average shares outstanding of 330 to
335 million. Earnings per share (EPS), cash balances, net debt and

common equity may be affected by the potential purchases of up to
24 million TELUS shares over a 12-month period under the normal
course issuer bid that commenced December 20, 2006.

Factors that could cause actual results to differ materially include
but are not limited to: competition; economic growth and fluctuations
(including pension performance, funding and expenses); capital
expenditure levels (including possible spectrum asset purchases);
financing and debt requirements (including share repurchases, debt
redemptions, potential issuance of commercial paper and changes
to credit facilities); tax matters (including acceleration or deferral
of required payments of significant amounts of cash taxes); human
resource developments (including possible labour disruptions); tech-
nology (including reliance on systems and information technology);
regulatory developments (including local forbearance, local price cap
reductions, wireless number portability and the timing, rules, process
and cost of future spectrum auctions); process risks (including internal
reorganizations, conversion of legacy systems and billing system
integrations); health, safety and environmental developments; litigation
and legal matters; business continuity events (including manmade
and natural threats); and other risk factors discussed herein and listed
from time to time in TELUS’ reports and public disclosure documents,
including annual reports, and in other filings with securities commissions
in Canada (filed on SEDAR at www.sedar.com) and the United States
(filed on EDGAR at www.sec.gov).

For further information, see Section 10: Risks and risk management
of Management’s discussion and analysis.
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The following is a discussion of the consolidated financial condition and results of operations of TELUS
Corporation for the years ended December 31, 2006 and 2005, and should be read together with TELUS’
Consolidated financial statements. This discussion contains forward-looking information that is qualified by

reference to, and should be read together with, the discussion regarding forward-looking statements above.

TELUS’ Consolidated financial statements have been prepared

in accordance with Canadian generally accepted accounting principles
(GAAP), which differ in certain respects from U.S. GAAP. See Note 21
to the Consolidated financial statements for a summary of the prin-
cipal differences between Canadian and U.S. GAAP as they relate

to TELUS. The Consolidated financial statements and Management’s
discussion and analysis were reviewed by TELUS’ Audit Committee
and approved by TELUS’ Board of Directors. All amounts are in
Canadian dollars unless otherwise specified.
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The Company has issued guidance on and reports on certain
non-GAAP measures that are used by management to evaluate
performance of business units, segments and the Company. In addition,
non-GAAP measures are used in measuring compliance with debt
covenants and are used to manage the capital structure. Because
non-GAAP measures do not have a standardized meaning, securities
regulations require that non-GAAP measures be clearly defined and
qualified, and reconciled with their nearest GAAP measure. For the
readers’ reference, the definition, calculation and reconciliation of con-
solidated non-GAAP measures is provided in Section 11: Reconciliation
of non-GAAP measures and definition of key operating indicators.





